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November 18, 2011 ANGELO STATE UNIVERSITY

VL i 4 e D
LTS OF L Press

The Honorable Rick Perry
Governor of Texas

Mr. John O’Brien
Director, Legislative Budget Board

The Honorable Susan Combs
Texas Comptroller

Mr. John Keel, CPA
State Auditor

Lady and Gentlemen:

We are pleased to submit the Annual Financial Report of Angelo State University for the year
ended August 31, 2011, in compliance with TEX. GOV'T CODE ANN §2101.011 and in
accordance with the requirements established by the Comptroller of Public Accounts.

Due to the statewide requirements embedded in Governmental Accounting Standards Board
Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis ~
Jor State and Local Governments, the Comptroller of Public Accounts does not require the
accompanying annual financial report to comply with all the requirements in this statement. The
Financial report will be considered for audit by the State Auditor as part of the audit of the State
of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been expressed
on the financial statements and related information contained in this report.

If you have any questions, please contact Denise Brodnax at (325) 942-2014. Janet Coleman
may be contacted at™(325) 942-2014 for questions related to the Schedule of Expenditures of
Federal Awards:

r/Joseph (¢ Rallo
President

ASU Station #11007 | San Angelo, Texas 76909-1007
Phone: (325) 942-2073 | Fax: {323) 942-2038 | www.angelo.edy
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November 18, 2011
ANGFELO STATE UNIVERSITY

Vice Prosicen: Tor Pinance and Adminisration

Dr. Joseph C. Rallo
President

Angelo State University
2601 West Avenue N
San Angelo, Texas 76909

Bear Dr. Rallo:

Submutted herein is the Annual Financial Report of Angelo State University for the fiscal vear ended
August 31, 2011.

The financial statements in this report have been prepared in conformity with the General Provisions
of the Appropriations Act, Article IX, and in accordance with the requirements established by the
Comptroller of Public Accounts.

The accompanying Annual Financial Report will be considered for audit by the State Auditor as part
of the audit of the State’s Comprehensive Annual Report; therefore, an opinion has not been
expressed on the statements and related information contained in this report.

If'you have any questions, please contact Denise Brodnax at (325)942-2014. Janet Coleman may be
contacted at (325) 942-2014 for questions related to the Schedule of Expenditures of Federal
Awards.

Respectfully submitted,

Denise Brodnay
Denise Brodnax

Vice President for Controller
Finance and Administration
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Janet Coleman Christina Chavez '/ Jackie Baxter Peggyv Castro
Director of Accounting Accountant Accountant Accountant

ASU Station #11009 | San Angelo, Texas 76909-1009
Phone: (325 942-2017 | Fax: (325) 942-2271 | E-mail: finance.administraton@angelo.edu
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Angelo State University
Statement of Net Assets (Unaudited)
August 31, 2011

ASSETS

Current Assets:
Cash and Cash Equivalents (Note 1)
Restnicted:

Cash and Cash Equivalents (Note )
Legislative Appropriations
Recervables from:

Federal Recoivables

Student Recetvables

Accounts Receivables
Due From Other Agenowes
Merchandise Inventories
Prepaid Expenses
Congumahbie Inventorics
Loans and Notes Receivable, net

Total Current Assets

Noncurrent Assets:
Investments {Note 3)
Capital Assets (Note 2}
Non-Depreciable
Depreciable
Accumutated Depreciation
Amortzzable
Accumulaled Amortization
Total Non-Current Assels
Total Assets

LIABILITHIS

Current Liabilities:
Accounts Pavable
Payroll Pavable
Due to Other Agencies
Deferred Revenues
Revenue Bords Payable (Note )
Employees’ Compensable Leave (Note 33
Commercial Paper Payable (Note 5)
Funds Held for Others
Other Current Liabilities

Total Current Liabilitics

Non-current Liabities:
Ermployees Compensable Leave {Note 53
Revenue Bonds Pavable (Note 5)
Other Non-Current Liabilities
Total Non-Current Liahilities
Total Liabilitles

NET ASSETS
Invested in Capital Assets, Net of Related Debt
Restricted:
Non-Expendable:
Endowments
Expendable:
Fhgher Bducation Assistance Fund
Other
Unrestricted {Note 1)
Total Net Assels

Total Linbilities and MNet Asseis

See Accompanying Notes to the Financial Siatements

$

5

$

$

$

30268769 18

B48,800.40
4,608,524 34

2249554916
821730593
898,719.15
439,346,359
2.609.34
6,466,238.22
30047370
787.618.44

76,034 154 47

112,866,504.63

34,572 ,636.50
182,182.173.10
{94.412.000.83)

1,418.446.29

{1.303,652.86)
235.324,106.83
311,358,261,30

2,075,930,62
3.622,780.18
200000
30,936 442,35
1,405,000.00
355,160.44
32,363,673.16
16,038.298.14
7.650.00

86,803,934 89

1,689,702.07
30,755,000.00
49076937
32,933471 44

119739406 33

550324206

113,612,19%20

2,343,523.38
12,127,743 .06
$.503,146.57

191,618 854,97

311,358261.30



Angelo $ade Eniversity
Statement of Revenues, Expenses, and Changes in Net Assets (Unawdited)
¥Far the Fiseal Yesr Ended August 31, 2011

OPERATING REVENUES
Sales of Goods and Services
Tuition and Fees - Pledged
Discounts and Allowances
Auxthary Enterprises - Pledged
Discounts and Allowances
Other Sales of Goods and Services - Pledged
federal Revenue-Operating (Sch 1A)
Federal Pass Through Revenue (Sch 1A}
State Grant Pass Through Revenue {(Sch 1R)
Nongovernmental Grants and Contracts

Total Operating Revenues

OPERATING EXPENSES:
Instruction
Research
Public Service
Academic Support
Student Services
Institutional Support
Operation and Mainierance of Plant
Scholarship and Fellowships
Auxiliary Enterprise Expenditures
Depreciation and Amortization
Total Operating Expenses
Operating Income (Loss)
NONOPERATING REVENUES (EXPENSES)
Federal Revenue-Nonoperating (Sch 1A)
Federal Pass Through Revenue-Nonoperating {Sch TA)
Legsialive Revenue
Gifts
Investment lnceme
irterest Expense on Capital Asset Financing
Camn (Loss} on Disposal of Capital Assets
Net Increase (Decrease) in Fair Value of Investmenis
Other Nonoperating Revenues
(ther Nonoperating Expenses

Total Nonoperating Revenues (Expenses)
Income {L.oss) before Other Revenues, Expenses, Gains/Losses ang Transfers

GTHER REVENUES, EXPENSES, GAINS/LOSSES AND TRANSFERS
Capital Appropriations (HEAR)
Transfers Out - TTU System Admin (Note 123
Transfers In - Texas Tech Foundation, e, {Note 12)
Transfers Qut - Other State Agencies {Note 12)
Legislative Transfers-Out (Note 12)
Lemsiative Appropriations Lapsed
Total Cther Revenues, Expenses, Gaing, Losses, and Transfers
Total Changes in Net Asscts

Beginnmy Net Assets (Sepember 1, 2010

Ending Net Assets {Auagust 31, 2011)

See Accompanying Notes to the Financial Statements

$ 43,244.366.96
(6.111,965.00
15.163,065.33
{3.269,534.59)
1,323,580.34
3.794.025.32
£67,290.54
4.935.707.87
R05,305.08
60,551,840.86

45,387.825.25
1.093,330.69
1.889,832.70
5.843.904.74
5274331 61
14,420,849.25
7,234,872.37
8.541,091.27
15,233,242.73
£.563,226.17
11148250678

(30,930,665 973

12,902,981 00
1,551,723.91

30,170,086.72
1,759,038.12
8.609,983.79
(1.851.26305)
(5,728 863
3772,588.75
30,219,386.96

(28,672,645,92)

38,456,15143

752548351

3,743,027.00
(15497113}
58,267.68
(2,764,556 92)
(3,001,487 38)
{7R6.40)
(2,120,507.15)

$ 5,404,978 36

186,213,876.61

§_ 19161885407

¥



Angelo State University

Matrix of Qperating Expenses by Natural Classification

Fer the Fiscal Year Ended August 31, 2811

UNAUDITED

6

Salaries Payroll Professional Feos Materials
Function and Wages Related Costs and Services Travel and Supplies
Instruction 2223731164 % 6,471,345.01 13769684 % 854,583.49 $ 1,013,501
Research 650,964.82 164,895.18 - 3867864 101,549 81
Publie Service 1,005,652.95 180,885.86 138,491 42 33,860.95 209,903 .46
Academic Support 2,545 99353 848,960.735 7.803.71 122,829 8¢ 417,721 59
Swudent Services 3,258,347.20 87396603 177,255,066 B0,825.69 260,277 32
Institutional Suppost §,054,348.38 2,342,168.87 176,090.82 131,451.53 387,079.14
Operation and Maintenance of Plant 2098 52809 T4 889 23 32,607 47 12.172.83 365047 68
Scholarships and Fellowships
Awxiliary Entorprises 5,833,133.63 1,278,132.68 6084718 323768 08 4,240,235 .04
Drepreciation and Amortization
Total Operating Expenses 46284650024 % 12,785 463 61 73,7930 % 1,658,171.07 $ 1,395 408 15
Communication Repairg and Rentals and Printing and Federal Pass
Function and Unhities Maintenance Lenses Reproduction Thru Expense
Instruction ) 37378455 % 228,396.84 0256090 % 3477240 $ -
Research 36808 19.90 421.00 19019 -
Public Service 9,982 12 255434 2176175 14,732.87 -
Academic Suppoert 13594382 79,448.76 13,749.16 18,209.36 -
Student Services 18,808.84 36,298 88 24791 63 31,2111
institutional Support 227 22937 745,668 48 101,079.14 123,132.17
Operation and Maintenance of Plant 238211886 (652,532.52 133,193.00 400,25 -
Scholarships and Fellowships
Auxiliary Enterprises 1,487 110.08 1098 95597 24261634 59,883.84 -
Depreciation and Amaortization
Total Operating Expenses 463534662 % 2,843 87569 650 17292 % 302,832.19 b -
State Pass Depreciation
Function Thru Expense and Amortization Bad Debt Interest Scholarships
Instruction - $ $ 2308
Research - 374
Public Service - -
Academic Support - S1.61
Student Services - 116.67
Institutional Support - 264,118 81 -
Operation and Maintenance of Plant -
Scholarships and Fellowships 8.541,091.27
Auxihiary Enterprises -
Depreciation and Amortization 656322617
Total Gperating Expenses - § 6,563,226.17 264 11881 8§ 174.32 $ 8.541.061.27

Function

Other
Operating

Grand Total

Instruction

Research

Public Service

Academic Support

Student Scrvices

Institutional Support

Cperation and Maintenance of Plant

Scholarships ad Fellowships

Awxihary Enterprises

Depreciatton and Amortization
Total Operating Expenses

13.883,580.17
13623843
27200698
[653,192.39
312,432.58
148282 54
612,982.44

608,519.89

$ 45,387,825 25
1,093,330.69
1,889,832.70
5,843.904.74
5.274.331.6]

14.420,849.25
7,234 87237
$.541,091 27
15.233,242.73
6,565.226.17

18.8237.235.62

§ 111482350678




Angelo State University
Statement of Cash Flows {Enaudited)
For the Year Ended August 31,2081

Cash Flows frem Operatiag Activities
Tuition and Fees
Cirants and Contracts
Sales and Services of Auxiliary Emerprises
Orher Saley and Services
Payments - Other Sales and Services
Collections for Loans Issued to Students
Payments - Aux. Sales & Services
Payments for Loans Issued to Suudents
Payments 10 Employees - Salanies
Payments to Employees - Benefits
Paymenis for Other Qperating Astivities

Net Cash Provided (Uscd) by Operating Activities

Cash Flows from Nonecapital Finuncing Activities
State Appropriations
Noncapital Gifts
Moncapital Grants

Transfors 1o/from Other State Agencios
TTUS System (Hfice
TTUS System Ofice - Legisiative Transfer
TTU
1T Foundation, Ing

Texas B-On-Time
TPEA
Qther Noncapital Financing Activitigs

Net Cash Provided (Used) by Noncapital Financing Activities

Cash Flows from Capital and Reiated Financing Activities
Proceeds from Capital Debt Issuance
Capital Appropriations
Purchases of Capital Assels
Principal Paid on Capital Debt
Pavinenis of Interest on Debt issuance

Net Cash Provided {Used) by Capial and Relaed Financing Activities

Cash Flows from Investing Activities
Proceeds from Investment Sales and Maturities
Interest and Dividents Recetved
Purchases of Invesomenis
Net Cash Provided by lwesting Activities

TOTAL NET CASH FLOWS

Beginning Cash and Cash Equavalents, Septomber [, 2010

Ending Cash and Cash Equivalents, August 31, 2011

Reeonciliation of Operating Inceme {Lass) to
Net Cash Provided {Uised) by Operating Activities
Operating Ingome {Loss)
Adjustments:
Depreciation Expense
f3ad Debt Expense
¢{increase) Docrease in Accounts Recedvables
Inerease {Docrease) in Bue from Other Agency
{Incrense) Decrease in Loans and Notes Recervnble
{Incrense} Decrease m Inventory
{Inerease} Decrease in Prepaid Expenses
Increase {Deerease} in Acoounts Payable
Inerease {Decroase) in Payroils Payable
Increase { Degrense} in Due 10 Other Funds
Increase (Decrease} in Deferred Revenue
hcrease {Decrease) in Compensable Leave
Inerease (Decrease) m Other Liabihitzes

Net Cash Used for Operating Activities

Nou-Cash Fransactions

Donation of Capital Assets
Net Change i Faw Value of Investments
Disposal of Plant Facilities

g 39,055,687.00
4,132,763.0
11,505,155 81
206537679
{41,866 36)
508,947.10
(22,507 39
(335,877 80
(46,784,900.24)
(12,785,463 61)
(17,281,713.08)
(19,104,488 £8)

28,940 301 82
1AS3STATS
14,455,704 .91

(163850.13}
{126,638.00)
10.879.00
58,267 68
{443,903.9%)
{503,485 84)

30.630,168 70)

13.054,600.33

20,544,101 16
3,743,007 .20
(25,264,361.12)
(6,357.922.56)
{1,851,263.05)
(322681357

6,632,915.25
8,609,983 79

{0.643041 63

859983741
$ (6,676,559.51)
35,404 120 60

b3 31,817,568 38

$ 150,030,665 923

6,563,226.17
264,118.8)
(5.499.319.15)
€222,631.91)
192,621.38
(33,279.60)
31,515,080 60
£2,702.800 81)
(817,243 .46)
(49.107.88)
2,015,170.07
164,497 24
435,860.03

{1,104 488 6%}

5 178,636.97
3.772,588.70
{686,623.553



Unaudited 8

ANGELO STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2011

NOTE 1: Summary of Significant Accounting Policies

ENTITY

Angelo State University is considered an Institution of Higher Education of the State of Texas, and its
financial records comply with state statutes and regulations. This includes compliance with the Texas
Comptroller of Public Accounts Reporting Requirements for State Institutions of Higher Education.
Angelo State University serves the state by offering a wide range of academic programs leading to
baccalaureates and masters degrees. Angelo State University is committed to providing educational
excellence for Texas,

Due to the statewide requirements embedded in GASB Statement No. 34, Basic Financial Staiements -
and Management's Discussion and Analysis - for State and Local Governments, the Comptroller of Public
Accounts does not require the accompanying annual financial report to comply with all the requirements in
this statement. The financial report will be considered for audit by the state auditor as part of the audit of
the state of Texas Comprehensive Annual Financial Report; therefore, an opinion has not been expressed
on the financial statements and related information contained in this report.

FUND STRUCTURE

The accompanying financial statements are presented on the basis of funds, A fund is considered a
separate accounting entity. The fund designation for institutions of higher education is a Business Type
Activity within the Proprietary Fund Type.

Proprietary Funds

Business Type Activity

Business type funds are used for activities that are financed through the charging of fees and sales for
goods or services to the ultimate user, Institutions of higher education are required to report their
financial activities as business type because the predominance of their funding comes through charges
to students, sales of goods and services, and grant revenues.

Component Units

The fund types of the individual discrete component units are available from the component units’
separately issued financial statements. Additional information about component units can be found in
Note 19.

Basis of Accounting

The basis of accounting determines when revenues and expenditures or expenses are recognized in the
accounts reported in the financial statements. The accounting and financial reporting treatment applied
to a fund is determined by its measurement focus.

Business activity type funds (proprietary funds) are accounted for on the accrual basis of accounting,
Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recognized at the time liabilities are incurred. Proprietary funds distinguish operating from non-
operating items. Operating revenues and expenses result from providing services or producing and
delivering goods in connection with the proprietary funds principal ongoing operations. Operating
expenses for the proprietary funds include the cost of sales and services, administrative expenses, and
depreciation on capifal assets,

BUDGETS AND BUDGETARY ACCOUNTING
The budget is prepared biennially and represents appropriations authorized by the legislature and approved

by the Governor (the General Appropriations Act). Unencumbered appropriations are generally subject to
lapse 60 days after the end of the fiscal year for which they were appropriated.



Unaudited 9

ANGELQ STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2011

ASSETS, LIABILITIES, AND FUND BALANCES/NET ASSETS
Assets

Cash and Cash Equivalents

Short-term highly liquid investments with an original maturity of three months or less are considered
cash equivalents. For reporting purposes, this account includes cash on hand, cash in local banks, cash
in transit, and cash in the Treasury.

Cash and Cash Equivalents as reported on the Statement of Net Assets.

Current Current
Unrestricted Restricted Total
Cash on Hand 3 12,148.30 § 60.00 % 12,208.30
Cash in Bank 6,424,441.92 {892,571.99) 5,531,869.93
Cash in State Treasury 89347911 86347911
Reimbursement Due from Treasury 2,270.462.49 2.270,462.49
TexPool 21,367.558.56 1,741,312.39 23,108,870.95
TexPool -~ TTUS G678.80 678.80

Total Cash and Cash Equivalents $ 30,968,769.18 $§ 848,800.40 §$ 31,817.569.58

Securities Lending Collateral

Investments are stated at fair value in all funds except pension trust funds in accordance with GASB
Statement 31 - Accounting and Financial Reporting for Certain Investments and for External
Investment Pools. For pension trust funds, investments are required to be reported at fair value using
the accrual basis of accounting in accordance with GASB Statement 25 - Financial Reporiing for
Defined Benefit Pension Plans and Note Disclosures for Defined Contribution Plans.

Securities lent are reported as assets on the balance sheet. The costs of securities lending transactions
are reported as expenditures or expenses in the Operating Statement. These costs are reported at gross.

Restricted Assets

Restricted assets include monies or other resources restricted by legal or contractual requirements,
These assets include proceeds of enterprise fund general obligation and revenue bonds and revenues
set aside for statutory or contractual requirements. Assets held in reserve for guaranteed student loan
defaults are also included,

Inventories

Inventories include both merchandise inventories on hand for sale and consumable mventories.
Inventories are valued at cost, generally utilizing the last-in, first-out method. The consumption
method of accounting is used to account for inventories that appear in the proprietary fund types and
the government-wide statements. The cost of these items is expensed when the items are consumed.

Capital Assets

Assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of one
vear should be capitalized. These assets are capitalized at cost or, if not purchased, at appraised fair
value as of the date of acquisition. Purchases of assets by governmental funds are reported as
expenditures. Depreciation is reported on all “exhaustible” assets. “Inexhaustible” assets such as
works of art and historical treasures are not depreciated. A road and highway infrastructure is reported
on the modified accrual basis. Assels are depreciated over the estimated useful life of the asset using
the straight-line method.
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ANGELOQO STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2011

All capital assets acquired by proprietary funds or trust funds are reported at cost or estimated
historical cost, if actual historical cost is not available. Donated assets are reported at fair value on the
acquisition date. Depreciation is charged to operations over the estimated useful life of each asset,
using the straight-line method.

Other Receivables
Other receivables include year-end accruals not included in any other receivable category. This
account can appear in governmental and proprietary fund types.
Liabilities
Accounts Pavable
Accounts Payable represents the lability for the value of assets or services received at the balance
sheet date for which payment is pending.
Other Payables

Other payables are the accrual at vear-end of expenditure transactions not included in any of the other
payable descriptions. Other payables may be included in either the governmental or proprietary fund
types.

Emplovees’ Compensable Leave Balances

Employees” Compensable Leave Balances represent the liability that becomes ‘due’ upon the
occurrence of relevant events such as resignation, retirements, and uses of leave balances by covered
employees. Liabilities are reported separately as either current or noncurrent in the statement of net
asseis. GASB Statement No. 16, Accounting for Compensated Absences, establishes the standards of
accounting and reporting for compensated absences (i.e., vacation, unpaid overtime, and sick ieave) by
State entities.

Capital Lease Obligations

Capital Lease Obligations represent the liability for future lease payments under capital lease contracts
contingent upon the appropriation of funding by the Legislature. Liabilities are reported separately as
either current or noncurrent in the statement of net assets.

Bonds Pavable - General Obligation Bonds

The unmatured principal of general obligations bonds are accounted for in the Long-term Liabilities
cohumn. Payables are reported separately as either current or noncurrent in the statement of net assets.

Bonds payable are reccrded at par. The bond proceeds are accounted for as an “Other Financing
Source” in the governmental funds when received, and expenditures for payment of principal and
interest are recorded in the Debt Service funds when paid. These amounts are adjusted in the Long-
term Liabilities column.

Bonds Payable - Revenue Bonds

Revenue bonds are generally accounted for in the proprietary funds. The bonds payable are reported at
par less unamortized discount or plus unamortized premiums. Interest expense is reported on the
accrual basis, with amortization of discount or premium. Payables are reported separately as either
current ot noncurrent in the statement of net assets.

Fund Balance/Net Assets

The difference betweoen fund assets and liabilities is “Net Asse(s” on the government-wide, proprietary
and fiduciary fund statements, and the ‘Fund Balance’ is the difference between fund assets and
liabilities on the governmental fund statements.

Reservation of Fund Balance

Fund balances for governmental funds are classified as either reserved or unreserved in the fund
financial statements, Reservations are legaily restricted to a specific future use or not available for
expenditure,
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ANGELO STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2011

Reserve for Encumbrances

This represents commitments of the value of contracts awarded or assets ordered prior to year end but
not received as of that date. Encumbrances are not included with expenditures or liabilities. They
represent current resources designated for specific expenditures in subsequent operating periods.

Reserve for Consumable Inventories
This represents the amount of supplies, postage, and prepaid assets to be used in the next fiscal year.

Unreserved/Undesignated

This represents the unappropriated balance at year-end.

Invested in Capital Assets, Net of Related Debt

Invested in capital assets, net of related debt consists of capital assets, Net of accumulated depreciation
and reduced by outstanding balances for bond, notes, and other debt, are attributed to the acquisition,
construction, or improvement of those assets.

Restricted Nef Assets

Restricted net assets results when constraints placed on net assets uses either are externally imposed
by creditors, grantors, contributors, and the like, or imposed by law through constitutional provisions
or enabling legislation.

Unrestricted Net Assets

Unrestricted net assets consist of net assets, which do not meet the definition of the two preceding
categories. Unrestricted net assets often have constraints on resources, which are imposed by
management, but can be removed or modified.

Unrestricted Net Assets as reported on the Statement of Net Assets:

Reserved for:

Encumbrances $ 13.829,939.94
State Appropriations to be Lapsed 1,280.84
Petty Cash 11,943.30
Accounts Receivable 9,109,628.02
Consumable Supplies Inventory 303,083.04
Prepaid Expenses 1,921,527.33
Communication Reserve 282311.72
Band Uniforms 28.000.00
Future Operating Budgets 85,370.00
Unreserved (17,069,937.62)
Total Unrestricted Net Assets $  8503,146.57

Interfund Transactions and Balances

Angelo State University has the following types of transactions among funds:

1. Transfers: Legally required transfers that are reported when incurred as “Transfers In’ by the
recipient fund and as “Transfers Out’ by the disbursing fund.

2. Reimbursements: Reimbursements are repayments from funds responsible for expenditures or
expenses to funds that made the actual payment. Reimbursements of expenditures, made by
one fund for another, are recorded as expenditures in the reimbursing fund and as a reduction
of expenditures in the reimbursed fund. Reimbursements are not displayed in the financial
statements,
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3. Interfund receivables and pavables: Interfund loans are reported as interfund receivables and
payables. If repayment is due during the current vear or soon thereafter, it is classified as
‘Current, repayment for two (or more) years is classified as “Non-Current’.

4. Interfund Sales and Purchases: Charges or collections for services rendered by one fund to
another are recorded as revenues of the recipient fund and expenditures or expenses of the
disbursing fund. The compesition of Angelo State University’s Interfund receivables and
payables at August 31, 2011 is presented in Note 12.

NOTE 2: Capital Assets

Buziness-type activitiex:
Nov-depreciableMNon-
amartizable Assets

Land and Land lmprovemenis
Infrastructury

Construction in Progross
Other Tanpible Capital Assers

Cher Lntanpible Capiial Assets
Total Non-depreciobic assels

Deprecizie Assels
Buitding and Buaibding
Tmprovements
Inivastrocture

Tavititics and (hher
Improvements

Furnitwre and Equipment
Vehiele, Boats, and Afreralt
Onher Capitel Assets

Tutual Deprociable Asscis

Accnmuiated Pepreciation
Buildings and Improvements
Infrastracture

Facilities and Chher
Tmprovements

Furniture and Bquipment
Vebicle, Boats, and Alrerefl
fahar Capitil Assets

Tomal Acownaiated
Pepreckation

Amoriizable Asseess
Intanpiblie

Computer Software

Total Amortizahle Assets-
Intanyible

Accumulated Amortization
Compuler Sollware

Tetal Accuvslatcd
Amarhizatien

Totul Dusiness-Type Activitics

Reclassifications

Dalance Completed Ine-int'agy  Dec-inflagy Balance

A2 0 Adiustments CIr Trans Trang Additions Peletiony B31/201 4
§2.,554,755 97 £2,554. 755,97
B,217,768.66 {H595,416 223 $24 030,136,402 30,661,988 56
277,753 44 FR.636 97 356,391.97
$11,080,279.62 §0.00 (R5935,416.22) 000 8000 524 117773 .09 SG00 £34,572,616.50
FES1.325,A00R7 R395,416.22 B203,579.04 H1852,124 69513
5.286,500.08 5,286 51106
6,993, 141.00 6,993,141.06
%.713,845.69 $353,5%0. 7 RL0016.421.7) (669 301 513 241056060
1.443,546.97 I7.737.27 {23.036.90) L, 498 233 34
6,763,756 09 (30,450 {6y 135736 04 6, R69 042 91
FIRO. 5256 493 74 §325,140.33 §593.416.22 EG.O0 S0.60 142747500 9692352 44y SL¥2, 382173310
{570,308 746,99) (B4, 926,612 18) (875,325 334.15%)
(1,750,585 40) (202,949 .40) ¢1,953,534.80)
{4,297 784 20) (324, 749.57) (4. 632 853377
{5,662,873.74) (767, 4310.01) S663.572.65 (5,766,711 1)
£1.135,738.76) (B 1.RBR2.96) 23,850.80 {1,194 3708
£5,377 154 51y LIT2 13608} {5,544 291 19%)
(SRR 622 883 60) Re00 s3.00 SO0 Fo.00 ($6,475,740.78) 5686,623 55 (594,412,000 .83)
51 418 448,29 B1,418,446,29
£1.418 44629 S0 00 S0 00 SO0 50.00 80,00 30.00 51,418, 446.29
(hi, 216, 167.497) (587 485 39y (%1,303.652.86)
($1,216,16%7 47) 50,080 5000 S0.00 S¢.00 (87 485 35y S0.00 (51,303,632 .88)
£103.156,168 59 5325,140 55 £G () 3,00 S1R,987, 021 92 (55,728 86) S$122.457,602.20

50 00

NOTE 3: Deposits, Investments, and Repurchase Agreements

Angelo State University is authorized by statute to make investments following “prudent person rule”.
There were no significant violations of legal provisions during the period.

Deposits of Cash in Bank

As of August 31, 2011, the carrying amount of deposits was $5,531,869.93 (including Restricted

Assets) as presented below.
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Governmental and Business-Type Activities

CASH IN BANK - CARRYING VALUE $ 5,531,869.93
L.ess: Certificates of Deposit included in carrying value and reported as
Cash Equivalent 0.00
Less: Uninvesled Securities Lending Cash Collateral included in carrying
value and reported as Securities Lending Collateral 0.00
Less: Securities Lending CID Collateral inchuded in carrying value and
reported as Securities Lending Collateral _ 0.00
Cash in Bank per AFR i3 5,531,869.93
Governmental Funds Current Assets Cash in Bank § 6,424441.92
Governmental Funds Current Assets Restricted Cash in Bank (892,571.99)
Cash m Bank per AFR 5 5.531,869.93

These amounts consist of all cash in local banks and a portion of short-term investments. These
amounts are included on the Combined Statement of Net Assets as part of the “Cash and Cash
Equivalents” and “Securities Lending Collateral™ accounts,

As of August 31, 2011, the total bank balance was as follows:
Governmental and Business-Type Activities $8,339,294.56
Investments

As of August 31, 2011, the fair value of investments is as presented below,

Governmental and Business-Type Activities Fair Value
11 S, Govemnment $
U, 8. Treasury Securities
UL S Treasury Sirips
U8, Treasury TIPS
U 5. Govemment Agency Obligations (Ginnie Mae, Fannie Mae, Freddie Mac, Sallie
Mae, etc)y
U, 5. Government Agency Obligations (Texas Treasury Safekeeping Trust Co)
Corporate Obligations

Corporate Asset and Mortgage Backed Securities 1,420.19
Fquity 2,877,293 .88
International Obligations {Govt and Corp) 251,859.58

International Eguity
Repurchase Agreement
Repurchase Agreement {Texas Treasury Safekeeping Trust Co)

Fhaed Income Money Market and Bond Mutual Fund 11,888,131.59
Mautual Funds 1,029,553.47
GOther Commingled Funds 11,010,950.06
Other Commingled Funds (Texpool) 23,109,549.75
International Other Commingled Funds 1G,971,658.60

Conwnercial Paper

Securities Lending Collateral Investment Pool

Real Estate 10,250,536.82
Externally Managed Investments 64.585,100.44
Misc (altemative mvestments, limited partmerships, guaranteed investment contract,
Political subdivision, bankers' acceptance, negotiable CD)

Total §  135,976,054.38
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Foreign currency risk for investments is the risk that changes in exchange rates will adversely affect
the investment. The exposure to foreign currency risk as of August 31, 2011, is as follows.

Fand Type GAAP Fand Foreign Currency
G5 9999 Argentine peso
) 9999 Australian doliar
05 5999 Bermudan dollar
05 9999 Brazilian real
05 9699 Bulgarian lev
05 9990 Canadian doftar
05 9599 Cayman dotlar
03 Qu99 Chilean Peso
0s Qo9% Chinese yuan
05 9999 Colombian peso
0s 9999 Czech koruna
03 999G Danish krone
035 9999 Egyptian pound
05 9999 Euro
05 9999 Hong Kong dollar
05 9659 Hungarian forint
03 9599 Indian rupee
035 59699 Indonesian rupiah
05 Q050 New Israel shekel
05 9569 Japanese yen
03 9999 Jordanian dinar
05 9999 Malaysian ringgit
035 9999 Mexican peso
05 9999 Maorocean dirham
05 9999 New Zealand dollar
05 5959 Norwegian krone
05 9999 Pakistani rupee
03 9999 Peruvian nuevo sol
05 9999 Phillppine peso
05 9999 Polish zloty
05 9999 Pound sterling
05 9999 Romanian leu
05 9999 Russian ruble
05 9999 Singapore dollar
03 9999 South African rand
03 9999 South Korean won
05 9950 Swedish krona
0s 99909 Swiss franc
03 5999 New Taiwan dollar
05 9999 Thai baht
05 9999 New Turkish lira
05 9999 Uruguay peso

Total

International
Chligation

International Other
Commingled Punds

33,581.28

27.984.40

27,984.40

50,371.91

2,798.44

2,798.44

19,589.08

69,960.9%

16,790.64

83,490.07
123,419.18

729.225.94

206,384.31

62,427.56
785,029.72

85315.62
17,250.15
46,314.19
1,294,590.28
352,542.07

257,529.57
122,468.40

1,313,154.90

38,150.96
422,450.03

5,028.10
45482.26

55,969.54
55,969.54

1,178,204.53

115,574.60
238,602.19
553,016.05
780,083.59
104,876.32
843,249.75
634,064.76
272.253.93
129,540.39

251,859.58

10.971,658.60
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Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The general investment policy of the agency limits investments in debt securities that are
not in the top three investment grade ratings issued by nationally recognized statistical rating
organizations to 5% total investments. As of August 31, 2011, the agency’s credit quality distribution
for securities with credit risk exposure was as follow:

Standard & Poor’s

Fund [GAAP

Type | Fund Investment Type AAA AA A
CMO's 1,420,190
International Obligations 14,859.72 20,400.63

Standard & Poor’s

Fund |GAAP|

Type | Fund Investment Type BBB BB B Uinrated
International Obligations 85 884,12 56,164.68 74,550.,43

Concentration of credit risk is the risk of loss attributable to the magnitude of investment in a single
issuer. As of August 31, 2011 the agency's concentration of credit risk is as follows.
Fund [GAAP

Type | Fund lssuer Carry Value % of total portfolic
None

Securities Lending

Angelo State University does not participate in a security lending program. The Agency had no
securities out on loan to broker/dealers at August 31, 2011,

NOTE 4: Short-Term Debt

Angelo State University had no short-term debt as of August 31, 2011,
NOTE 5: Long Term Liabilities

Employees Compensable Leave

A state employee is entitled to be paid for all unused vacation time accrued, in the event of the
employee’s resignation, dismissal, or separation from State employment, provided the employee has
had continuous employment with the State for six months. Expenditures for accumulated annual leave
balances are recognized in the period paid or taken in governmental fund types. For these fund types,
the liability for unpaid benefits is recorded in the Statement of Net Assets. An expense and liability for
proprietary fund types are recorded in the proprietary fund as the benefits accrue to employees. No
hiability is recorded for non-vesting accumulating rights to receive sick pay benefits.

Changes in Long-Term Liabilities

During the year ended August 31, 2011, the following changes occurred in labilities:

Business Type Balance Balance Amounts Due
Activities 9/!/2_(}1{) Additions Reductions 83172011 Within One Year
Compensable Leave § 1880,37027 § 35516044 § 19066820 § 204486251 § 333,160.44
Comumercial Paper Payable 12,139,372.00 20,578,000.00 353,898.84 3236367316 32,363,673.16
Revenue Bonds 33,.505,000.00 1,345,000.00 32,166,000.00 1,405.000.00

Tolal Governmental Activities § 47,524,94227 § 20,933,160.44 § 1,889,567.04 $§ 66,568,535.67 § 34.123,833.60
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Bonds Payable

See Note 6 for detailed information on bond Hability balances and transactions.
Notes and Loan Payable

The TTUSA’s Revenue Financing System commercial paper program is comprised of variable rate
demand notes with a maximum maturity of 270 days. The issuance of commercial paper notes may
not exceed, in aggregate, the principal amount of $150,000,000. In practice, the System rolls, pays
off, and/or issues new commercial paper at each maturity. Commercial paper assists as interim
funding until long term bonds are approved and issued or revenues and gifts are received (o retire the
debt.

Additional TTUSA Revenue Financing System Commercial Paper Notes, Series A in the amount
$20,578,000 were issued during the fiscal year to finance various Angelo State University capital
projects and notes in the amount $353,898.84 matured. The outstanding balance at August 31, 2011,
is $32,363,673.16 with an average interest rate of .22% for the outstanding issues. The Texas Tech
University System will provide liquidity support for $150,000,000 in commercial paper notes by
utilizing available funds of the System in licu of or in addition to bank liquidity support.

Summary of Debt Service Requirements to Maturity Year Ending August 31, 2011

All Other Total
2012 2013 2014 2018 016 Years Requirements
$ 32,460,764.18 % § $ 5 $ § O32,460,764.18

NOTE 6: Bonded Indebtedness

On October 21, 1993, the governing board of the Texas Tech University System established a Revenue
Financing System for the purpose of providing a financing structure for all revenue supported
indebtedness of Texas Tech University System components. The source of revenues for debt service
issued under the Revenue Financing System includes pledged general tuition, pledged tuition fee, pledged
general fee and any other revenues, income, receipts, rentals, rates, charges, fees, including interest or
other income, and balances lawfully available to Texas Tech University components. Excluded from the
revenues described above are amounts received under Article 7, Section 17 of the Constitution of the State
of Texas, general revenue funds appropriated by the Legislature except to the extent so specifically
appropriated, encumbered housing revenues, and practice plan funds.

Revenue Financing System Refunding and Improvement Bonds, 12th Series 2009

Purpose: For advanced refunding of ASU portion of Texas State University
System TRB bonds and construction of Centennial Village.
Original [ssue Amount: $35,630,000

Issue Date: March, 2009

Interest Rates: 3.00% to 5.25% Maturity
Date Range: 2018 through 2038

Type of Bond: Revenue

Changes in Debt: $35,630,000 issued, $3,470,000 retired
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Prior to September 1, 2007, all bonded indebtedness for Angelo State University was issued through the
Texas State University System (TSUS) Revenue Financing System, of which the Texas State University
System Administration and each of their components were members. The TSUS Board of Regents cross-
pledged all lawfully available funds (revenues) and balances attributable to any TSUS RFS member
against the bonded indebtedness of all other TSUS RFS members for payment on the Parity Debt.
Effective September 1, 2007, House Bill 3564 (80th Legislature, Regular Session) transferred governance
of Angelo State University to the Texas Tech University System. For the debt issued by the TSUS, the
bonds payable are reported by TSUS. ASU will repay the debt that was issued on its behalf; consequently,
the following debt amortization schedule is presented below for informational purposes only.

Debt Service Requirements Attributable
To Angelo State University

Description Year Principal Interest Total
AllIssues 2012 $ 292562809 S 1,82549994 $  4.751.128.03
2013 2,889,002.88 1,680,100.06 4,569,192.94
2014 3,089,074.81 1,535,575.64 4,624,650.45
2015-2019 12,707,444.82 5,524,705.42 18,232,150.24
2020-2024 6,509,602.59 2,937,873.38 0,447,475.97
2025-2029 4,220,000.00 1,699,000.00 5,919,000.00
2030-2033 4,185,000.00 535,750.00 4,720,750.00
Totals $ 3652584319 S 1573850444 $ 5226434763

A portion of the debt represents Tuition Revenue Bonds historically funded by the Texas Legislature
through General Revenue Appropriations. The institution was appropriated $4,129,564 during the current
fiscal year for Tuition Revenue Bond debt service. The institution expects future Legislative
appropriations to meet debt service requirements for Tuition Revenue Bonds.

Pledged Future Revenues

GASB Statement No. 48, Sales and Pledges of Receivables and Future Revenues and Intra-Entity
Transfers of Assets and Future Revenues, makes a basic distinction between sales of receivable and future
revenues, on the one hand, and the pledging of receivables of future revenues to repay a borrowing (a
collateralized borrowing), on the other. The following table provides the pledged future revenue
information for Angelo State University's revenue bonds:

Government Business-Type
Activities Activitics Component Units

Pledged Revenue Required for Future Principal and

Interest on Existing Revenue Bonds $55,686,797.06
Term of Comunitment Year Ending 08/31 2038
Percentage of Revenue Pledged 100.0%
Current year Pledged Revenue 568,644,308.43
Current year Principal and Interest Paid $2.946,018.76

Pledged revenue sources;
Business-type activities - Operating income from current unrestricted funds
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NOTE 7: Derivative Instruments

Derivative Investing

Derivatives are financial instruments (securities or contracts) whose value is linked to, or ‘derived’
from, changes in interest rates, currency rates, and stock and commodity prices. Derivatives cover a
broad range of financial instruments, such as forwards, futures, options, swaps, and morigage
derivatives. These mortgage derivatives are influenced by changes in interest rates, the current
economic climate, and the geographic make-up of underlying mortgage loans. There are varying
degrees of risk associated with mortgage derivatives, For example, Planned Amortization Class
(PACS) with narrow collars would be considered moderate to high risks. In contrast, principal only
(PC) and interest only (10) strips are considered higher risk Collateralized Mortgage Obligations
(CMO’s).

Angelo State University’s investments in derivatives comprise less than 1% of total investments as of
August 31, 2011, with a reported value of $1,420.19,

The majority of these investments were purchased prior to fiscal year 1995, In 1995, the Texas
Legislature took steps to limit state entities ‘and local governments’, ability to invest in high risk
derivatives by amending the Public Funds Investment Act. These statutory limitations do not apply to

certain funds institutions of higher education having total endowments of at least $95 million. Angelo
State University is in compliance with the Public Funds Investment Act.

NOTE 8: Leases
Section not applicable
NOTE 9: Pension Plans
Section not applicable
NOTE 10: Deferred Compensation
Section not applicable
NOTE 11: Postemployment Health Care and Life Insurance Benefits
Section not applicable
NOTE 12: Interfund Activity and Transactions
ASU experienced roufine transfers with other state agencies, which were consistent with the activitics of

the fund making the transfer. Repayment of interfund balances will oceur within one year from the date of
the financial statement.

Current Current
Current Portion Inierfund Receiwble Interfund Payable

Ceneral Revenue (801) §
Total Interfund ReceivablePayable $ G.0¢  § 0.80
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Ceneral Revenue (001)
Total lnterfund Receivable/Payable

Institutional Funds {799%)
Appd Fund 7999, D23 Fund 7999
(Agy 738 D23 Fund 7999} Texas State Univ System

Institutional Funds {7999)
Appd Fund 7999, 123 Fund 7999
{Agy 768, D23 Fund 7999 Texas Tech Univ System

Institutional Funds (7999)
Appd Fund 7995, D23 Fund 7999
(Agy 733, 1223 Fund 7999) Texas Tech Liniv

Insttutional Funds (7999)
Appd Fund 7999, 1223 Fund 7999
{Agy 768, 1323 Fund 7999 Texas Tech Foundation, Ing

Gengral Revenue (5103)
Appd Fund 5103, [223 Fund 5103
{Apeacy 781, D23 Fund 5103} THECB

Institutional Funds {7999)
Appd Fund 7999, [025 Fund 7999
{Agy 347,123 Fund 7999) Texas Pub Fin Auth

General Revenue (001)
Appd Fund 0001, D23 Fund 0004
{Agency T8 D23 Fand 0001 Texas State Univ System

General Revenue (001)
Appd Fund (001, D23 Fund 0001
{Ageney 768, D23 Fund 7999} Texas Tech Univ System

Total Legistative Transfers

Institutional Funds (7999)
Appd Fund 7999, D23 Fund 7999
fApy 733, D23 Fund 9999 Texas Tech University

Institutional Fonds {7999
Appd Fund 7999, D23 Fund 7999
{Agy 754, D23 Fund 9999) Texas State Univ-8an Marcos

Institutional Funds {7999)
Appd Fumd 7999, 221 Fund 7999
{Agy 760, 323 Fund 9999) TAMU Corpus Christi

institutional Funds (7999
Appd Fund 7999, 1223 Fund 7999
{Agy T8I, 1323 Fund 0001) THECB

instirutional Funds {799

Appd Fund 7999, D23 Fund 7999
{Agy 781, D23 Fund 0001 THECB

Yotat Due From/To Other Agencies

Year Ended August 31, 2011

Noa-Current

Mon-Current

Unaudited 19

Interfund Receivable Interfund Fayable
, 3
050§ 2.00
TRANSTERS IN TRANSFERS OV
$ (LRI7,167.16)
(165,350.12)
10,879.00
58 26768
{443,903 .94}
(503,483 84}
6914668 & (2,930, 407.05)
Legistative Legisiative
TRANSIERS IN TRANSFERS OUT
5 {2,880,859.38)
{120.628.00)
000§ {3001 487 18}
Due From Due From Pue Te
Other Agencies Other Compogent iher Agencies
k3 15,68898 %
1138441 % 5
10,00000 3 k3
24283220 % b3
20,670.50 (2.000,00)
TIRSTEL % 14568898 3§ (2,000.00%
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NOTE 13: Continuance Subject To Review
Section not applicable

NOTE 14: Adjustments to Fund Balances and Net Assets
Section not applicable

NOTE 15: Contingencies and Commitments

Unpaid Claims and Lawsuits

Al August 31, 2011, certain lawsuits and claims were pending against Angelo State University. The
Hability with respect to litigation and other claims asserted against the University are not likely to have
a material effect on the University.

NOTE 16: Subsequent Events

The Texas Tech University System intends to issue revenue financing system bonds during fiscal vear
2012, The issuance will include approximately $37.5 million in bonds for Angeio State University of
which $17.7 million of this amount has already been issued as commercial paper at August 31, 2011.

NOTE 17: Risk Management

The State provides coverage for unemployment compensation benefits from appropriations made to other
State agencies for Angelo State University employees. The current General Appropriations Act provides
that Angelo State University must reimburse General Revenue Fund-Consolidated, from Angelo State
University appropriations, one-half of the unemployment benefits paid for former and current employees.
The Comptroiler of Public Accounts determines the proportionate amount fo be reimbursed from each
appropriated fund type. Angelo State University must reimburse the General Revenue Fund one hundred
percent of the cost for workers’” compensation and for any emplovees paid from funds held in local bank
accounts. The unemployment plan is on a pay-as-you-go basis, in which no assets are set aside to be
accumulated for the payment of claims. No material outstanding claims are pending at August31, 2011,

The administration of the State’s employees’ workers” compensation program is vested with the State
Office of Risk Management (SORM). In accordance with H.B. No. 1203, 77th Legislature, SORM
developed and imposed a formula driven charge for workers’ compensation costs upon participating
agencies, which included System Administration, Prior year costs to State agencies were predicated upon
actual losses sustained for workers® compensation, a refunding model. The SORM developed formula, a
prepaid model, included factors in addition to actual losses that caused the cost of workers® compensation
to increase for most participating agencies. Workers” compensation cost imposed upon agencies is paid
through transfers to SORM from appropriations and or funds in the same proportion from which salaries
are paid. SORM does reimburse an agency for a portion of its workers’ compensation costs paid from the
agency’s General Revenue Fund appropriations.

Angelo State University incurred a $ 0.00 loss during the fiscal year ended August 31, 2011 and $0.00 in
claims pending at that date.

a. Due to the diverse risk exposure of the University, the insurance portfolio contains a comprehensive
variety of coverage. Texas statutes require participation of all state agencies, directors and officers
liability, employee blanket bond, and property and casualty programs. In addition to these basic
policies, the University’s Department of Risk Management establishes guidelines in risk assessment,
risk avoidance, risk acceptance and risk transfer.
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¢ The auxiliary buildings and contents are insured for replacement value. Each loss incident is
subject to a $100,000 deductible,

e University automobiles and leased vehicles new to § years old are insured for general liability
and physical damage. Any automobiles or leased vehicles six years old or older are insured
for general liability only.

e Each loss incident is subject to a $1,000 deductible.

NOTE 18: Management Discussion and Analysis
Section not applicable

NOTE 19: The Financial Reporting Entity

Houston Harte Foundation Available

The Houston Harte Foundation Available is a non-profit organization with the sole purpose of
supporting educational and other activities of the University. The assets of the foundation are managed
under a Fiduciary Agreement by the Wells Fargo Bank, San Angelo, Texas. The Foundation remitted
unrestricted gifts of $60,000.00 to the University during the year ended August 31, 2011. Since the
assets are managed externally, the Foundation does not have any employees. The only services
provided by the University are the keeping of the minutes,

Robert A Carr and Nona K. Carr Scholarship Foundation

On September 1, 1980 the Robert G. Carr Estate transferred certain assets totaling $6,815,644.46 1o
the Board of Regents, Texas State University System, trustees of the Robert G. Carr and Nona K. Carr
Scholarship Foundation that was established for the benefit of Angelo State University under
provisions of the Last Will and Testament of Robert G. Carr whose death occurred on March 17, 1978,
This principal fund included $2,986,879.74 in cash, and $3,828,764.72 in oil, gas, and mineral
properties,

On September 1, 1989 the Nona K. Carr Estate transferred certain assets totaling $5,098,287.68 to the
Board of Regents, Texas State University System, trustees of the Robert G. Carr and Nona K. Car
Scholarship Fund that was established for the benefit of Angelo State University under provision of
the last will and testament of Robert G. Carr. Nona K. Carr died on June 17, 1987. This principal fund
included $2.089,218.68 in cash and $3,009,069.00 in oil, gas, and mineral properties.

Prior to the 2011 fiscal year, the Foundation received payments for oil and gas royalties, oil and gas
lease rental and bonuses, and oil and gas payment commissions totaling $88,544,667.52 and realized
an appreciation on investments of ($1,904,412.56). During the 2011 fiscal year, the Foundation
received payments for oil and gas royalties, oil and gas lease rentals and bonuses, and oil and gas
payment commissions, and refunds totaling $6,632,915.25.

All principal fund cash that is reccived by the Foundation is transferred to Wells Fargo Bank, San
Angelo as master custodian. All principal is invested in the Long Term Investment Fund (LTIF),
which is managed by the Texas Tech University System.

The value at which oil, gas, and other mineral properties is carried on the financial statements is the
value that was agreed to in the settlement with the Internal Revenue Service of the Federal Estate Tax
Liability of the Estate of Robert G. Carr. No provision has been made for depletion of these properties.
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The LTIF spending distribution is transferred to the Angelo State University Robert G. Carr and Nona
K. Carr Scholarship and expense funds. During the 2011 fiscal year, the spending distribution received
from the investment agent totaled $3,728,337.37. Of this amount, $400,000.00 was transferred by the
trustees to the Foundation Trust Estate Expense Account for the payment of salaries and wages, and
other operating expenses of the foundation. Disbursements from the expense account for the 2011
fiscal year totaled $348,269.02, $3,328,416.87 was transferred to the Angelo State University Robert
G. Cartr and Nona K. Carr Scholarship Foundation Account. Deposifory interest of $535.99 was
transferred. During the 2011 fiscal vear, the scholarship account earned interest totaling $2,535.25.

Total scholarships awarded prior to the 2011 fiscal year amounted to $64,772,835.38. During the 2011
fiscal year, scholarship awards amounted to $4,936,430.12. It is estimated that the amount of annual
scholarship awards from the scholarship fund will total $3,800,000.00 in fiscal year 2012,

The records of the Foundation are audited annually by the firm of Oliver, Rainey & Wojtek, L.LP, San
Angelo, Texas,

Other Organizations

The ASU Alummi Association contributed $0 to the University during the 2011 fiscal year for
operation of the Alumni office. The University paid $50,000 above the contributed amount for
maintaining the records on the students who have graduated from the University.

The ASU Foundation is a non-profit organization with the sole purpose of supporting educational and
other activities of the University. The Foundation solicits donations and acts as Coordinator of Gifts
made by other parties. The association expended $85,021.95 on behalf of the University during the
year ended August 31, 2011, During the year the University furnished limited staff assistance to the
association.

NOTE 20: Stewardship, Compliance and Accountability
Section not applicable

NOTE 21: N/A
NOTE 22: DPonor Restricted Endowments

Expenditure of endowed funds is not allowed without the express consent of the donor. Most of Angelo
State University’s endowments are held in perpetuity. In many cases, endowment earnings are expendable
for student financial assistance or other purposes as designated by the donor. In other cases, endowment
earnings are reinvested.

Endowment assets are invested predominantly in the Long Term Investment Fund (LTIF). The LTIF has
experienced varying performance since its inception. The cumulative effect of valuation changes
assignable to endowment fund assets by the University are summarized in the following table:

Amount of Net
Donor-Res tricted Endowments Appreciation Reported in Net Assets
True Endowments $243.730.50 Restricted Nonexpendable
Total $243,730.50
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ANGELO STATE UNIVERSITY
NOTES TO THE FINANCIAL STATEMENTS
Year Ended August 31, 2611

NOTE 23: Extraordinary and Special Items
Section not applicable
NOTE 24: Disaggregation of Receivable and Payable Balances

A. Federal Receivable

Unaudited 23

Federal Receivable Program Amount
Other Instructional & Departmental $  521,840.04
Research 4925412
Public Services 50,172.00
Total Net Federal Receivable $ 621.266.16
As Beported on the Financial Statements
Current Federal Receivable $ 62126616

Noncurrent Federal Receivable
Total Net Federal Receivable

B. Other Liabilities - Current
Fype

Deposits from Students

C. Other Liabilities - Non-Current
Type

U.S. Government Grants Refundable

NOTE 25: Termination Benefits

Section not applicable
NOTE 26: Segment Information

Section not applicable

b

$
$

$
$

621,266.16

7,650.00
7,650.00

490,769.37
490,769.37
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Angelo Stare University

Schedule 1A - Schedule of Espenditures of Federa] Awsgrds

For the Fiscal Year Euded August 33, 2611

Federal Grantor/Pass- Through (rantor/
Program Title

CEDa
Number,

Identifyieg
#

UNAUDITEDR

Pass-Throuph From

Dirget

Agultiniv

kil

Agilniy
Ammeunt

Non-Siato
Entiy Amaunt

Program
Amount

£1.8. Department of Dulense
fxrest Proerang

Cenier for Securily Studise
Total Department of Defanse

Mational Eadowment {or the Humanitios
Pags- Through From
Teas Tock Universiy
ASLW vain fo Share

Total Nationat Tadowment for the Hemanities

(LS. St BIISI"P‘?S Administzation
Pags:Through
University uFT xas San Astonip
Smail Business Development Conter
Total 1, 8. Smait Business Adminisiration

0. 8, Department of Education

Lategl Trosram,
Tile ¥ - Hispame Serving Institute
TuMath! Teacher Training inttiive
Peart of the Concho Writing

Pissg: Through From:

Tex

Teacher Cuality
Colkege Aceess Chaliunpe

Total LS, Department of Educglion

Depl. of Health & Human Services
Rirges Progeam:

Murse Facubty Loae Program

Nurse Trainceships
Tatal Dept, of Healfs & Human Services

Research & Beveloprment Clustar
L8R, Deparement of Agriculiure
Pass: Pheough From
Kansas Sunc Unjvorss
USDA Subavard- Antibiotic Resistante
Toigl 115, Department of Agricultare

LLS. Depastment of Defease
PasscTheoud: Frons,

Toxas State University - San Marcos

Bagic & Applisd Scientific Rseh - Hetero Function

Hatgrofunctiona: Mizienals - Army
Total L. 8. Departmes! of Delonse

\‘l\!i(}ns‘;i %icme Fourdulion

\mm Carohm A&T Usiveraity
COgatlaia Aquifor Rescarch
Fass: Through From:
Tech University
Woest Toxas Middle Schoot
Totai Nationsl Science Fowndation

L8, Deparsmens of Health and Hunas Services

Diress Program:
ARRA: NIH NIDA

Totat 1.5, Department of Herlth pnd Human Services

Srudent Financial Assistanes Clusier
14 8 Beperrment of Educetion
Dt Frosvam
Fodoral Work-Snsdy Program
Fudersl Peli Grant Program
Federal Threet Student Louns
Academic Tompetinvoness Urants
SMART Grant
Fedoral TEACH Grant
Total 1. 5. Department of Edwgation

§jg§g Fixenl Stapiization Fund Cluster

%. Department of Education
ugh Frone,

xits Higher Edueaiion Coordinating Board
ARRA-State Fiscal Stabihzgtion Fud (SFSF)

Ciovernanent Serviees, Recovery At
Total 1.8, Depariment of Eduention

TOTAL EXPENDITURES OF FEDERAL AWARDS

s Higher Edcation Coordinating Board

12060

S9037

84431
84215
84 U2%

84,367

#4.378

43,264
W3R

10303

12,300
12431

47075

47076

#3701

24033
R4.063
R426H
84575
84376
84.379

B.397

12713

274

12557712859

g
378l
1308

265572
PHHSEI0ET

2766
2778

2768

2714

73

743

781
1

754
754

TR

¥

2434191 93

243415103

3.000.64

300008

129.724.74

12972474

20996538
12000 00

47620518
1,5a3 18
44, TR

221.965.38

ERu
19,504 64

76,564 64

24100

24100

L6102
ALORILES

33060 17

158 43025

5667401

2IRRIG 28

SEG7403

15762787

15762787

23099149
1295298100
EFRL LR R

¥, 18100

97,316 11}
4,066, 00

44,665 124.4%

138172398

1351 723 01

221901445 §

SIS 03§ 47,800,746 24




H

Towat Pags-
Thes From &

Birect Program

129 734 74
120 724 74

476,205 1%
1R431%
44,7890

209965 3%
12,0006
T4 802 74

[Nakiati)
19,964 64
20,064,064

241 44
24160

1178102
AL9R0LS
6117

SCRT403

15762787
157 837 87

299149
12,962 9816
1113365500

276,181.08
9734600
000,00
34665 124,40

SOUTG6TS 37

UNAUDITED

Pass- Thiouph To

Agydf
Liniv #

Stae Agy. o Non-State Exponditures
Univ, Amount Entitios Amt, Amoun}

Total FT 10 and

F

AL 15103

2143419193

143,159

243410193

300000 340000
3800 00 LAGH.00
129,724 T4 12972474
12972474 129.724.74

476,203.18
184318
44 TR B0

209 963 3%

ETLWORRE)
184318
44 TRY 00

20 36538

12,000 6 12,000.00
T4 0774 744 80274

1,000,010 00000
19,964 6t 19964 64

2496464

20,964 64

24109 24180
341,00 FXTRT)
L7862 11L,783.02
4198015 21 980 15
5376117 33,761.17

SAFLGE

38 83925

3067402

233,
20951328

Jnestiag

157,627 87

15T 62187

13761787

13762747

230,991.49
1230298109
315365500

276,181.00

87,316,040
4,000 (1)

LI A9
P08 00
LES3.685.00
276,181 600
97 316400
4.000.00

44663124 .49

065, 4.4
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Angelo State University
Schedute 1A - Schedule of Expenditures of Federal Awards
For the Fisca Year Ended Augnst 31, 2011

Nete 21 Reconciliation:

Federal Revenues - per Statement of Combined Revenues, Txpenses and Net Assets:

Federal Revenue-Operating s 379402532

Federal Revenue-Non-(Operating 12,902, 881.00

Federal Pass-Through - Operating 66729054

Federal Pass-Through - Non-Operating 1,851,723.91

Subrotal 18,916,020.77
ADD:

New Loans Processed:
Federal Family Education Loan Program -

Federal Perking Loan Program “
Federal Direct Student Loan 31,153,635.00
Nurse Faeulty Loan Program 1,0600.00
Total Pass-Through & Expenditures Per Federal Schedule $ 307060377
T R L ey

Note ; Student Loans Processed & Administeative Costs Recovered

Total Loans Ending
Admm, Processed & Halances
Federal Grantor/ New Loans Costs Admin. Costs of Previous
CEFDA Number/Pragram Name Progessed Recovered Recavered Year's Loans
{8 Depariment of Educarion
%4032  Federal Family Bducation Loans $ - 5 S . g
84.038 Federal Perlins Loan Program - -
84 268 Federal Direct Student Loans 31,183 65500 31,153.65500
43264  Nurse Facully Loan Program 1.000.00 1000.00 13161661
Total Department of Education 4 31,154,65500 % a08 % 3115463300 % 13161661

Perkins loans are outsourced to ECS1

Note 4: Government Publications
The University participates as & depostory library in the Government Printing Office’s Depository Libraries for Government Publication
program, CFDA 40001, The University s the legal custodian of government publications, which remain the praperty of the federal

government, The publications are not assigned a value by the Govemment Printing Office.

Nate 7: Federal Deferved RBevenue

CFDA Balance 9-1-10 Net Change Bulance 8-31-11
84528 23,644.56 (10,126.20 13,524.36
2364456 {10,120 20} 13,524,306

The deferred revenue consists of awards authorized fov which funds have not been expended.




UNAUDITED

Angele State University
Sehedule B - Schedule of State Grant Pass Throughs From/To State Agencies
For the Fiscal Year Ended Angust 31, 2011

Pass Through From:

University of Texas System (Agy #720}
Joint Admissions Medical Program 3 14,545.060

Texas A&M University - Corpus Christi (Agy #760}
TR CCRS - Chemistry 10,680.00

Texas Higher Education Coordinating Board {Agy #781)

Nursing Innovation Grant Hospital Partnerships {107,181.48)
Enrollment Growth 18,175.10
‘Texas Granis 4,076,314.50
Nursing Shortage Reduction 466.463.00
Higher Education Performance Incentive Initintive (571.47
College Work Study 161,665.57
3th Year Accounting 6,000.00
P-16 Special Advisors (18,523.24)
Top 10% Scholarship 206,000.00
Combat Exemption Program 500.00
Early High School Program 33,061.00
Certified Educational Aide Program 98.,859.89

Total Pass Through From Other Agencies (Exh. 1D b 4,935,707.87

fusm e



UNAUDITED

Angelo State University

Sehedule 24 - Miscellareous Bond Infermation
Ear the Fiscal Year Roded Augast 31, 2011
{Amounts w Thousands}

28

Boads Terms of Scheduled Maturities First
Essmed to Range of Variable First Last Call
Deseription af Issue Baie inferest Rates fnferess Rate Year Year Date
Revenwe Bonds ' '
Hev Fin Sys Ref & Emp Bds 12¢h Series 2009 S 33,630,000.00 3% 10 5.35% 2009 2038 Q21572019

Total $ 3563000000



UNAUDITED 26

Angelo State University
Schedule 2B - Changes in Bended Indebtedness
For the Year Ended August 31, 2011

Bonds Bonds Bonds Bonds Amits Due
Outstanding Bonds Matured Refunded or Dutstanding Within One
Description of Issue 9-1-10 Is5ued or Retired Extinguished 8-31-11 Year
Revenue Bonds '
Rev Fin Sys Ref & Imyp Bds 12th Series 2009 5 3350500000 % $ 1,34500000 § $ 3216000000 § 140500000

TOTAL $ 3350500000 % 000 & 134500000 § 400 5 3216000000 3§ 140500000




Angelo State University
Schedule 2C - Debt Service Requirements
For the Year Ended August 31, 2011

UNAUDITED

Description of Issue Year Principal Interest
Revenue Bonds 2012 3 1,405,000.00 § 1.546,018.76
Rev Fin Sys Ref & Imp Bds 12th Series 2009 2013 160000000 148591876
2014 1,595,000.00 1,420.993.76

2013 840,000.00 138506870

2016 1,185,000.00 1.334.443.%0

2017 - 2021 4,700.500.00 5,858,343 .80

3022 - 2026 4,395, 0000 4,821,408.80

2027 - 2031 5.645,000.00 3,566,453.16

2032 - 2036 7,295,000.00 1,912975.00

2037 - 2038 3,500,000.00 186,112,50

$ 32,160.G00.00 3 23,526,797.06




UNAUDITED 3

Angelo State University
Scheduie 20 - Analysis of Funds Available for Deddt Service
Fer the Year Ended August 31, 2011

Pladged and Other Sources and Related Expenditures for FY 2011

Net Avallable for Debt Service

Total Pledged Operating Expenses/
and Other Expenditures and Debt Service
Description of Issue Sources Capital Qullay Principal Interest
Revenue Bonds 3 $ $ $

Rev Fin Sys Ref & imp Bds 12ih Series 09

§ 88 644,308.43 $ 85 548 828 53 $ 1,345,000.00 $ 1,601,018.76




Angelo State University
Schedule 2F - Defeased Bonds Quistanding
For the Year Ended August 31, 2011

Description of Issues

UNAUDITED

Year
Riefunded

Par Value
Cutstanding

Revenue Bonds

SCHEDULE NOT USEDR

0.00



Angelo State University
Schedule 2F - Early Extinguishment and Refonding
For the Year Ended August 3, 2011

]
s

Amount Refunding Cash Flow Economic

Extinguished or kssue Increase Gam/

Description of Issue Category Rofunded Par ¥alue {Docrease) {Loss)
SCHEDULE NOT USED $ 3 $

5 [ 000§ 0.00 0.00




Angelo State University
Scheduie 3 - Reconciliation of Cash in State Treasury
For the Year Landed August 31, 2011

UNAUDITED

Cash in State Treasury Unrestricted Restricted Current Year Total
Local Revenue Fund 0227 $ 893 47911 3 89347911
Total Cash in State Treasury (Stme of Net Assets) ) $93 479.11 3 (.00

893,479.11

34



